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E.O. 11652: N/A 
TAGS: ECON, EWWT, PO 

SUBJECT: POSSIBILITY OF LPG SHIP HULL CONSTRUCTION IN 
PORTUGAL 

REF: LISBON 4522 

1 . U.S. DEMAND FOR LPG CARRIERS DOES NOT EXCEED U.S. 
SHIPYARD CAPACITY. U.S. SHIPYARDS CURRENTLY HAVE EXCESS 
CAPACITY AND ARE LAYING OFF WORKERS. EVEN IF DEMAND FOR 
LPG CARRIERS WERE TO EXCEED U.S. SHIPYARD CAPACITY. U.S. 
SHIPYARDS COULD NOT SUBCONTRACT HULL CONSTRUCTION TO 
FOREIGN YARD WITHOUT LOSING RIGHTS TO USG SHIP CONSTRUC- 
TION SUBSIDIES. KISSINGER 
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